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FISCAL NOTE

SB 1529 - HB 1471

January 20, 2004

SUMMARY OF BILL:     Provides for the audit fee charged to each county by
the Comptroller to be based on a percentage of the total actual direct audit
costs incurred for performing the most recent annual audits.  Such percentage
is to be determined by the Comptroller.  Specifies that actual direct audit costs
shall include personnel and travel expenses.  Provides for the Comptroller to
charge a fee based on total actual direct audit costs for audits of special school
districts, watershed districts, judicial drug task forces, and county related
agencies; audits requiring special or extended procedures; budget assistance
to counties; and financial assistance and other similar services.  Provides for
the Comptroller also to charge for printing and mailing annual audit reports.
Under current law, counties pay 22.5 cents per person in the county to the
Comptroller for the annual audit.

ESTIMATED FISCAL IMPACT:

Increase State Revenues - Exceeds $1,900,000

Increase Local Govt. Expenditures* - Exceeds $1,900,000

Estimate assumes:
• the Division of County Audit performs the annual audit of

88 counties.
• total actual direct audit costs of $3,482,000.
• the fee would be set at 75% of the direct audit costs.
• printing and postage costs of $81,600.
• the 88 affected counties currently pay $730,200 for audit

services.
• increase in state revenues from audit fees exceeding

$1,900,000 and a corresponding increase in local
government expenditures to pay such increased fees.

*Article II, Section 24 of the Tennessee Constitution provides that: No law of general
application shall impose increased expenditure requirements on cities or counties
unless the General Assembly shall provide that the state share in the cost.
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